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1. All sales to the State are mado by state-controlled somercial companies. Darior
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transnctions are hendled in similar fashion. Purchases by public ingtitutious,
industries, and other enterprises must be covored by the State Plan, which is
classified as a state seoret. Approvel of each purchase must ve given by of?icials -
in charge of the State Flan.

Aftor approval has boen securod from Plan officicls, the entorprise roquests the.
appropriate state~controlled commercial company to sccure bids abroad through
their owm agents or by correspondencs with foreign firms. Occasionally when
those mothods are unsuccessful the state campanies make contact with such
representetives of foreign firms as to continue in business. After socuring bids,
the state compsnies generally attempt to deal directly with the foreign firm
solocted, eliminating the representative in Rumania. Vhen the forolgn firm
ingigts on conducting business through its Fumenien reprosentative the state
conpany gives the order to the foreign corporatiom and refuses to pay auy oo~
migsiento the local representative., The comiission of the local representetive
$n such transactians must be paid by the foreign corporation through tho Rumanian
State Banke

Local represontatives, who under this system, rarely kmow the identity of tho
witimete consumer, ere forbidden access to the offices of the state campanios
with which they do business. Transactions are generally conducted by telophome
axd n rare occasions in the office of the higher oxocutive of the state cwupany.
Ty those fow instencoes when the local representative gains access to the office
of o state company nothing is transmitted in writing as all inf ormetion relative
%o procurerent is a state secrot and tho porsan divulging it is lieble to a
charge of economic espimage.

Occasionally a hipgh executive of an enterprise wishing to make purchases abroagd
w31l eall a local representative who is kaovm to him, in order to request infor-
nation or to request a bide In such casos the local reprossntative can sacuire
some of the information he requires since tho officials of atate campanios
generally appear to heve little nowledge concerning the transactions they ore
reouested to conclude.

Payment for imports are spproved togetiwr with the order by the Ilinistry of
Foreign Trade, which issues the necessary insbructions to the Stebe Benk. It is

TSTATE B iﬁ_Ayx :
LARIY AR DO MANT ]
O S B r
This document is hereby regraded to Document No. A ja) \_
CONFIDENTIAL in accérdance with the NO CHEN! ' .
letter of 16 October 1978 from the \m D
Director of Central Intelligence to the n 7 ¢
Archivist of the United States. Class. Y ‘
. e "
AP P58 2002/08/07 : [CIA-RDP82.90457RR03500080001-5 25X1

pate: 2 2 MAY 197




o “Oigey,,

Appsoved For Release 2002/08/07 : CIA-RDP82-00457R003500080001-8

<

W@&mﬁi S. OFFICIALS ONLY

CENTRAL INTELLIGENCE AGENCY

25X1A

w2 -

toliioved thet orders are approved omly if the required funds in lei and foreipn
curroncy are allocateds

Available dollars are used only for indispensible imports. At the present

time only eutamobiles of Sovist or Crech mamufacture are imported. Payments in
doilars or by barter aro mede for tho large purchases which the Rumanian Govern-
ment makes froam the other sstellite nations under cammercial agreements entered

o with them.
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